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Council Agenda Report 
 
 

 
To: Mayor Silverstein and the Honorable Members of the City Council 
 
Prepared by:  Brandie Ayala, Interim Public Works Administration Manager 
 
Reviewed by:  Tatiana Holden, Assistant Public Works Director/City Engineer 
   Christopher Smith, Assistant City Manager 
 
Approved by: Joseph D. Irvin, City Manager 
 
Date prepared:  May 18, 2026     Meeting date:  June 22, 2026 
 
Subject:  Civic Center Water Treatment Facility Annual Wastewater Service 

Charges 
 
 
RECOMMENDED ACTION: 1) Conduct the Public Hearing to receive public testimony 
and consider all protest concerning the adoption of the Engineer’s Report regarding levy 
of wastewater service charges through property taxes; and 2) Unless there are protests 
from majority of the effected property owners, adopt Resolution No. 26-37 approving the 
Engineer’s Report and collection of wastewater service charges on the Los Angeles 
County tax rolls for Fiscal Year (FY) 2026-27. 
 
FISCAL IMPACT: There is no fiscal impact associated with the recommended action.  All 
revenues and expenditures are recorded in Civic Center Water Treatment Facility Fund 
515 (CCWTF).  The total FY 2026-27 budget for CCWTF is $2,224,100, which is an 
increase of 4.36% from the previous year’s budget. This year’s budget includes continued 
operation, maintenance, and management costs. The City is responsible for service 
charges associated with City-owned properties located within the CCWTF Phase One 
Assessment District No. 2015-1 (Assessment District) boundaries. 
 
The collected service charges will generate revenue to support the operation and 
maintenance of the CCWTF, continue to build a reserve, and ensure compliance with 
applicable regulatory requirements and are summarized below:  
 

Fiscal Year 2026-27 Breakdown Service Charges  
Anticipated operations, maintenance and 
management costs 2,224,100 
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Contribution to Reserve 228,185 
Total Proposed Wastewater Service Charges  2,452,285 

 
STRATEGIC PLAN IMPLEMENTATION: N/A. 
 
DISCUSSION: In October 2018, Phase One of the Civic Center Water Treatment Facility 
(CCWTF) was completed. Following completion, developed properties within the Phase 
One service area connected their private wastewater lines to the CCWTF and the City 
began collecting wastewater and recycled water service charges. Wastewater and 
recycled water service rates were initially established with the City Council approved rate 
study dated July 14, 2017, and updated in June 2021 and April 2024 to generate sufficient 
revenue to offset the CCWTF associated costs. 
 
The 2024 Wastewater and Recycled Water Rate Study included the following budget 
information:  

1. Contract Costs - Actual costs for the operation and maintenance identified in the 
City’s contract with Integrated Performance Consultants, Inc., who perform the 
operation and maintenance of CCWTF. Generally, these costs include the actual 
labor to operate the system. Staff also considered that the maintenance and 
operation contract must be updated in 2026. 

2. Pass-through Costs - Reimbursable expenses by the CCWTF operator and not 
included in the Contract Costs. These items include chemicals, replacement of 
equipment, fuel for the backup generators, and the removal and disposal of 
biosolids. 

3. Direct Costs - Additional expenses the City incurs operating, maintaining, and 
managing the CCWTF including utilities, insurance, operating supplies, and 
regulatory compliance. 

 
Wastewater Revenue 
An analysis of the actual operation, maintenance, reserve amounts, and management 
costs are required to provide adequate wastewater and recycled water service rates. 
These rates are established to offset anticipated expenditures and project reserves. On 
April 22, 2024, City Council adopted Resolution No. 24-15 establishing the wastewater 
and recycled water service charges for FYs 2024-2025, 2025-2026, 2026-2027, and 2027-
2028. 
 
The recommended rates were developed using the same cost allocation methodology 
established when Assessment District 2015-1 was formed in January 2015. By using this 
approach, each property share is based on the estimated amount and concentration of 
wastewater generated by that parcel. This ensures that costs are distributed 
proportionately among properties based on the anticipated use of the CCWTF.  
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Additionally, this is the third year that the City will be collecting revenue to include in the 
reserve amount. The wastewater and recycled water reserve amounts will provide 
sufficient cash to cover expenditures during short-term cash flow imbalances and account 
for any unforeseen emergencies or expenditures.  
 
To determine each parcel’s assessment, the assessment district developed an Equivalent 
Dwelling Unit (EDU) as a base unit to which all parcels are compared and service rates 
are established. An analysis was created to arrive at a standard EDU for wastewater 
service rate using a similar methodology used in the formation of the CCWTF Phase One 
Assessment District. Each parcel would pay a monthly service rate based on how many 
EDUs a parcel flow and strength would be equal to.  The following table shows the 
calculated EDUs for FY 2026-27 in Phase 1: 
 

Wastewater EDUs 
FY 2026-27 
Projected 

Number of Developed EDUs 380.2347 
 
The total annual revenue was calculated by dividing the anticipated expenditures and 
reserve amounts by the developed EDUs to calculate the monthly cost per EDU (Annual 
Budget / 380.2347 EDU / 12 months).  
 

Category 
FY 2026-27 
Projected 

Contract 1,200,000 
Pass Through Costs 659,300 
Direct Costs 
Reserve Amount 

364,800 
228,185 

Total 2,452,285 

Wastewater Rate ($/EDU) $537.45 
 
The total monthly charge for each parcel is determined by multiplying the EDU rate by the 
total EDUs for each parcel. Each developed parcel’s monthly service charge is included 
in Attachment 1.   
 
Proposition 218 
In July 2006, the California Supreme Court determined that water and wastewater service 
charges are property related charges and therefore are subject to Proposition 218 
procedural requirements.  Proposition 218 procedures require notices to be mailed to each 
property owner 45 days prior to public hearing on any proposed fee increase.  Proposition 
218 prohibits the adoption of a fee increase if a majority of property owners protest in 
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writing. Under Proposition 218, the fee must not exceed the proportional cost of the service 
attributable to the property. 
 
The FY 2026-27 wastewater service charges and rate study are posted on the City's 
website. On May 20, 2026, a detailed letter was sent to all property owners in Phase One 
advising them of the proposed wastewater and recycled water charges for FY 2026-27 
and the availability of the current rate study on the City’s website.  (Attachment 2). 
 
Staff recommends the City Council adopt Resolution No. 26-37 approving the Engineer’s 
Report and collection of wastewater service charges on the Los Angeles County tax rolls 
for Fiscal Year (FY) 2026-27. 
 
ATTACHMENTS:  
 

1. Resolution No. 26-37 
2. Letter sent to property owners  
3. Notice of Public Hearing 



ATTACHMENT 1 

RESOLUTION NO. 26-37 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF MALIBU 
APPROVING THE COLLECTION OF WASTEWATER SERVICE 
CHARGES ON THE COUNTY TAX ROLL FOR THE FISCAL YEAR 
2026-2027 FOR CITY OF MALIBU ASSESSMENT DISTRICT NO 2015-
1 (CIVIC CENTER WASTEWATER TREATMENT FACILITY – PHASE 
– 1) 
 

 
The City Council of the City of Malibu does hereby find, order, and resolve as follows: 
 
SECTION 1.  Recitals.  

 
A. The City Council of the City of Malibu, State of California, did on March 4, 

2024, approved the 2024 Wastewater and Recycled Water Rates Study, 
authorize the mailing of Proposition 218 notices to affected property owners, 
and set April 22, 2024, a public hearing date to establish the revised wastewater 
and recycled water service charges. 

 
B. On April 22, 2024, the City Council held a public hearing and approved the 

2024 Wastewater and Recycled Water Rates Study. 
 

C. On May 20, 2026 a detailed notice of the proposed wastewater service charges 
being placed on the County property taxes was mailed to all developed property 
owners in the Phase 1 wastewater prohibition area.  The notice provided details 
on how to submit a protest of placing the wastewater service charges on the 
County property taxes. 

 
D. The City Clerk fixed a time and place for a public hearing relating to the 

proposed wastewater service charges.  
 
E. At the time set for the public hearing, all comments, objections and protests 

were duly heard and considered. 
 

F. At the public hearing, the City Council did not receive protests from a majority 
of the affected property owners (19 or more). The City Council is now satisfied 
as to levying the wastewater service charges on the County property taxes in 
accordance with Health and Safety Code Sections 5470-5474.10. 
 

SECTION 2. The City Council adopts the attached Exhibit A, Engineer’s Report and 
approves the levying of the wastewater service charges on the County property taxes. 
 



Resolution No. 26-37 
Page 2 of 38 

_____________________ 

ATTACHMENT 1 

SECTION 3. This Resolution shall become effective immediately upon its passage and adoption.  
 
SECTION 4. The City Clerk shall certify to the passage and adoption of this resolution and 
enter it into the book of original resolutions. 

 
PASSED, APPROVED, and ADOPTED on 8th day of June 2026. 
 
 

      _____________________________ 
BRUCE SILVERSTEIN, Mayor 

ATTEST: 
 
 
___________________________ 
KELSEY PETTIJOHN, City Clerk 
 (seal) 
 
APPROVED AS TO FORM: 
 
 
___________________________ 
TREVOR RUSIN, Interim City Attorney 

Nausicaa Smith
City Attorney Review



Resolution No. 26-37 
Page 3 of 38 

_____________________ 

ATTACHMENT 1 

Exhibit A 
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City of Malibu 
23825 Stuart Ranch Road ♦ Malibu, California ♦ 90265-4861 

Phone (310) 456-2489 ♦ Fax (310) 317-0950 ♦ www.malibucity.org 

Recycled Paper 

May 20, 2026 

SUBJECT: CIVIC CENTER WASTEWATER TREATMENT FACILITY PROJECT 

WASTEWATER BILLING 

Dear Property Owner, 

You are receiving this notification because you are a property owner within Assessment District 

2015-1 and are required to pay wastewater services fees for the associated operation, 

maintenance, and management costs of the Civic Center Water Treatment Facility (CCWTF). On 

April 22, 2024, the City Council adopted the revised wastewater and recycled water rates.  The 

revised rates can be located on the City’s website at www.malibucity.org/ccwtf. 

In order to simplify the wastewater billing, the City has elected to have the wastewater service 

charges collected on the County property taxes. The wastewater services charges from July 1, 

2026 to June 30, 2027 will be added to the property taxes. Please see the attachment for your 

specific property and amount. 

On June 22, 2026, at 5:30 p.m. the City Council will hold a public hearing to adopt a resolution to 

allow the wastewater services charges to be collected with the property taxes and to hear any 

objections to this method. Objections can also be mailed to the City Clerk prior to the City Council 

meeting. 

If you have any questions or need additional information, please contact me at (310) 456-2489, 

ext. 338. 

Sincerely yours, 

Mitch Mosesman 

30 Three Sixty Public Finance, Inc.  

for 

Tatiana Holden 

Interim Public Works Director/City Engineer 

Enclosures: Engineer’s Report for Fiscal Year 2026-27 Wastewater Service Fees 

Attachment 2



NOTICE OF PUBLIC HEARING 
CITY OF MALIBU 
CITY COUNCIL 

The City of Malibu City Council will hold a public hearing on MONDAY, June 22, 2026, 
at 5:30 p.m. on the item listed below in the Council Chambers at Malibu City Hall, 
located at 23825 Stuart Ranch Road, Malibu, CA, and via teleconference.  

Public comment can be submitted ahead of the public hearing to 
citycouncil@malibucity.org for inclusion in the public record. To participate during the 
public hearing, please review the meeting agenda posted at 
MalibuCity.org/AgendaCenter and follow the directions for public participation. 

PUBLIC HEARING TO HEAR COMMENTS AND CONSIDER RESOLUTION LEVYING 
WASTEWATER SERVICES FEES FOR THE CIVIC CENTER WASTEWATER 
TREATMENT FACILITY – PHASE ONE FOR PARCELS WITHIN ASSESSMENT 
DISTRICT NO. 2015-1. 

Written objections, protests, or comments regarding the Wastewater Services Fees for 
Assessment District No. 2015-1 may be submitted to the City Clerk by email to 
cityclerk@malibucity.org between now and Monday, June 22, 2026.  If you are unable 
to submit your objections by email please contact the City Clerk at (310) 456-2489, ext. 
228 to make alternative arrangements.  All written objections or comments must be 
received prior to the opening of the public hearing. 

A copy of all relevant material, including resolutions, staff reports, and Engineer's 
Reports, are on file and available by request.  Requests or questions about this notice 
should be directed to Assistant Public Works Director Tatiana Holden at (310) 456-2489 
ext. 338 or tholden@malibucity.org. 

IF YOU CHALLENGE THE CITY COUNCIL’S ACTION IN COURT, YOU MAY BE 
LIMITED TO RAISING ONLY THOSE ISSUES RAISED AT THE PUBLIC HEARING 
DESCRIBED IN THIS NOTICE, OR OTHERWISE HELD BY THE CITY, OR IN WRITTEN 
CORRESPONDENCE DELIVERED TO THE CITY, EITHER AT OR PRIOR TO THE 
PUBLIC HEARING. 

Tatiana Holden, Assistant Public Works Director 

Publish Date: June 11 and June 18, 2026 

Attachment 3
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