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Council Agenda Report 
 
 

 
To: Mayor Silverstein and the Honorable Members of the City Council 
 
Prepared by:  Cynthia Alba, Senior Management Analyst    
 
Reviewed by:  Christopher Smith, Assistant City Manager   
 
Approved by: Joseph D. Irvin, City Manager 
 
Date prepared:  March 3, 2026                         Meeting date: March 23, 2026 
 
Subject:  Amendment No. 4 to Professional Services Agreement with Lance, 

Soll, & Lunghard, LLP (dba LSL, LLP) for Financial Auditing Services 
 
 
RECOMMENDED ACTION: Authorize the Mayor to execute Amendment No. 4 to 
Professional Services Agreement with Lance, Soll, & Lunghard, LLP (“LSL”) for Financial 
Auditing Services. 
 
FISCAL IMPACT: Amendment No. 4 would extend the term of the agreement through May 
12, 2027, and increase the contract authority by $47,280 to an amount not to exceed 
$253,290.  Funding for this agreement was included in the Proposed Budget for Fiscal 
Year 2025-26 in Account No. 100-7054-5100-00 (Finance - Professional Services). 
 
STRATEGIC PRIORITY: This item is part of the day-to-day operations identified in the 
Adopted FY 2025-26 Strategic Priority Project List.  
 
DISCUSSION: Staff seeks Council authority to extend the City’s agreement with LSL for 
auditing services, including conducting the City’s annual audit.  Staff seek to amend the 
existing agreement for these services while staff continue to manage the administrative 
aspects of the fire recovery and assess the City’s financial outlook.  Staff intend to 
undertake a competitive process for future services following this contract extension.   
 
On December 2, 2019, the City issued a request for proposals for financial audit and 
accounting services. On March 10, 2020, the City Council authorized a two-year 
agreement with LSL for auditing services. On January 10, 2022, the City Council executed 
Amendment No. 1, extending the term to March 23, 2024. On May 13, 2024, the City 
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Council executed Amendment No. 2, extending the term to May 12, 2025. On May 13, 
2025, the City Council executed Amendment No. 3 extending the term to May 12, 2026.  
 
The City has contracted with LSL for financial auditing services since May 2004. LSL 
conducts an interim audit, an annual audit, and a single audit as required for the city each 
year. They prepare the City’s financial statements, as well as the City’s federal single audit 
report. Because of their familiarity with the City’s finances and operations, they are 
extremely beneficial in the preparation of the annual comprehensive financial report. LSL 
is very conscientious in maintaining an unbiased and optimal auditing service by rotating 
staff assigned to oversee the City’s audit each year. In addition, pursuant to Government 
Code Section 12410.6(b), regarding auditor rotation requirements of public accounting 
firms providing audit services to local agencies, LSL has continued to provide the City with 
a new lead audit partner for each audit who had not been previously responsible for 
preparing or reviewing the City’s audits.  
 
The parties propose to amend the Agreement via Amendment No. 4 to increase the 
Consultant’s total compensation by $47,280, for a revised not-to-exceed amount of 
$253,290, and to extend the term of the Agreement through May 12, 2027.  Staff 
recommend this augmentation to the Agreement to allow LSL to work with staff to continue 
financial auditing for Fiscal Year 2026-27.  
 
ATTACHMENTS:  

1. Amendment No. 4 to Agreement with LSL, LLP  
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